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ECONOMY

é% Flozr;\gg'st When looking back at 2022 economic developments in Croatia, it is obvious that after a rebound in 2021, real GDP in Croatia continued to strongly

increase in the first three quarters of 2022. Furthermore, Croatia’s gross domestic product advanced by 5.2% year-on-year in the third quarter of 2022,

1,552 y 700 . A following 7.7% growth in the second quarter of the year. The country benefited from the reopening of economies after the COVID-19 lockdowns, while

Office stock Q4 2022 the high demand and consumer savings built up during the pandemic boosted tourism, the most important sector of the economy. However, food and

energy prices surged as a result of the ongoing conflict in Ukraine and supply chain issues. Wages grew but not enough to offset the negative impact

22 560 A of inflation on real incomes. According to the figures published by the Croatia Bureau of Statistics, in November 2022 compared to October 2022, the

TakeZUp Q4 2022 v prices of goods and services for personal consumption, measured by the consumer price index, increased by 0.9% on average. Compared to

- 4 November 2021, that is, at the annual level, they increased by 13.5% on average, while on the annual average they increased by 10.1%. However, the

government introduced fiscal support schemes to ease the negative economic and social impact of soaring energy prices from April this year.

237% v A Additionally, as of 15t January 2023, Croatia joined the EU's border free Schengen zone and adopted the euro. This will provide a boost to Croatia's
Vacancy Rate Q4 2022 tourism industry, which has a typical contribution to GDP of 25% and accounts for a similar share of employment.

(Overall, All Property Classes) SUPPLY AND DEMAND

Zagreb Office market ended the year 2022 with one more new delivery on the market, i.e. the first phase of City Island project has been completed,
which contributed to the total supply of modern office stock in Zagreb with additional 15,000 sq m of GLA. Summarising whole 2022, two office
buildings were completed in Zagreb, totalling approx. 20,500 sq m. Hence, the total supply of modern office stock in Zagreb now stands at approx.
ECONOMIC INDICATORS 1,552,700 sq m, out of which share of Class A stock is 38%, while Class B share is 62%. Additionally, several new office projects are under
construction or in preparation phase including Radnicka 75 office building of 3,300 sq m GLA, which is planned for completion in Q1 2023 as well as

é% Flozr_e'\(/:lg.st Grawe Garden Centar totalling 2,100 sq m GLA which should be completed in Q3 2023. Furthermore, Matrix C office building, the third phase of the
GTC’s Matrix office park, which construction was postponed should commence in spring 2023.
5 . 2% During the 2022, after a moderate leasing activity in the first quarter 9,800 sq m, leasing activity picked up in the second quarter, amounting to 20,400
GDP Growth ' ' sg m, in the third quarter leasing activity continued in line with the market practice for summer months, when tenants are less active, with the results on
rate Q3 2022 the similar level as in Q1. However, in the fourth quarter leasing activity picked up amounting to 22,560 sq m, which resulted with the overall leasing
activity in 2022 amounting 62,600 sq m. If we analyse the share per type of business, Consumer sector was the key performer, followed by Computers
6 8% & Hi-Tech and Manufacturing sectors.
v RENTS AND VACANCY CBS International, part pf Cushman & Wakefield Group
Zagreb Q3 2022 A S C c 6A Slavonska Avenue, City Plaza Zagreb
Unemploymentrate At the end of Q4 2022, the market recorded an overall vacancy rate of 10000 Zagreb, Croatia
2,37%, which remained at a similar level as in the previous quarter, Tel: +385 1 22 3884 728
EUR 1 , 190 despite new delivery on the market during the fourth quarter, thanks to office@cw-cbs.hr
Zagreb Q3 2022 intense leasing activity in this period. /Cxu(;sgsmlz:‘gss:if)lg)xCLO/n::LﬁscllNl\A-zzséh\/r\/AKEFlELD RESEARCH PUBLICATION
Average net salary In the fourth quarter 2022 the asking rental levels remained stable, for Cushman & Wakefield (NYSE: CWK)is a leading global real estate services firm that delivers exceptional value
3 AR . for real estate occupiers and owners. Cushman & Wakefield is among the largest real estate services firms with
Class A Off_lce bqulngs between EUR 13 15'5/Sq m/month and for approximately 50,000 employees in 60 countries. In 2021, the firm had revenue of $9.4 billion across core
) o _ Class B office stock amounted to around EUR 10-12.5/sq m/month. services of property, facilities and project management, leasing, capital markets, valuation and other services.
E?nu;ﬁ;rgéﬂ?lslae?\/?sgeau of Statistics, The Croatian However, in certain cases, when it comes to the prime office space, ©2022 Al rights reserved. Please note that the data contained within this report found through market research have
: . : been processed from multiple sources believed to be reliable, no warranty expressed or implied is made regarding
recently developed and situated at the most attractive |OC8.tI0nS, accuracy, adequacy, completeness, reliability or usefulness of any information. This disclaimer applies to both isolated
asking prices vary between EUR 16-17 per square meter on a and aggregate uses of the information. Changes may be periodically added to the information herein; these changes
hly basi may or may not be incorporated in any new version of the publication.
mont y basis. Users may make free use of the information obtained directly from report subject to the following conditions:
. . . 1. When such information is distributed or reproduced, it must appear accurately and the CBS Intemnational must be
Prime ylelds for modern office space vary between 7.25-7.75%. cited as the source; 2. If the information is modified by the user this must be stated explicitly.

Copying and/or transmitting information from this report without indicated source may be a violation of applicable law.
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